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The international community today is much 
better informed about Bangladesh than 
they were in 1971, the year it achieved 
independence. A label of poverty-ridden 
country stuck to Bangladesh for decades, 
and proud Bangladeshis have for decades 
resented the shadow it cast over their 
resilient land. Bangladesh has been a silent 
and focused member of the international 
community, determined to beat the odds.

In 2021, it is the 50th anniversary of the 
independence of Bangladesh formerly East 
Pakistan. On March 26, 1971, Sheikh Mujibur 
Rahman, known as Bangabandhu, the wildly 
popular leader of the Bengalis, declared 
independence from Pakistan of which it was 
an incongruous part. Pakistan was then a 
country of two wings West and East 
separated by 1,300 miles of India.

After the declaration of independence, a 
brutal civil war ensued. The number of 
Bengali civilians killed is estimated at 3 
million. Bangladesh was not, in fact, rid of 
Pakistan until 16 December, 1971, when the 
Pakistani army surrendered. Yet in choosing 
March 26 as their Independence Day, 
Bangladeshis made a choice: upholding 
their proud moment over the seeming 
reality.

Bangladesh today is a country transformed. 

constitutionally secular and progressive 
Muslim-majority nation. Engrained in the 
founding values of secular, 
social-democracy, Bangladesh is a brilliant 

Observers of development indicators have 
tracked the key areas in which Bangladesh 
has made progress. In human-development 

two major South Asian neighbors – India and 

overpopulated country the fertility rate in 
Bangladesh 2.04 births per woman has 
fallen below India’s and Pakistan’s. Even on 
its own terms, Bangladesh has made 
remarkable strides: its infant-mortality rate is 
25.6 deaths per 1,000 live births, as compared 

72.3 years today, was 46.6 years in 1971.

Bangladesh is the world’s second-largest 

economy is more robust and open to 
business with the outside world than other 
South Asia countries. The International 
Monetary Fund estimates show that 
Bangladesh has surpassed its giant 
neighbor India in output per capita in 2021.

Bangladesh has sought to pull its weight 
globally by smartly keeping its doors open. 
Economists who observe Bangladesh’s 
economic trends are tagging the country 
with other Asian Tigers. In 2020 it was the 
largest contributor of peacekeeping troops 
to the United Nations. The country even 
shelters over a million Rohingya refugees 
from Myanmar.

Bangladesh’s development performance did 
not happen in a vacuum. It has been a 
constant journey of rigorous policymaking 
and course correction. Stakeholders and 
development partners from across the 
board chipped-in. An entrepreneurial class 
added market dynamism to the 
development process. Farmers and workers 
improved their productivity. The 
government looped it all together. 
Bangladesh’s development journey has not 
been a straight or easy path. Its journey 
ahead will be the same. 

As Bangladesh turns 50, its people are 
happier, healthier, wealthier, 
better-educated and more optimistic than 
at any time in its short history.
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Bangladesh emerged as an independent 
and sovereign nation on 16 December, 1971. 
The independence came through a 
nine-month long devastating war against 
the Pakistan army. The war had started on 
the night of 25 March 1971 when a brutal 
military campaign on civilians was launched 
by Pakistani government.

There is a long history of struggle which led 
to Bangladesh’s independence. The struggle 
for independence had its stepping stones 
which culminated into a full-scale war 
waged by freedom seeking Bengalis against 

the Pakistani forces. At midnight on 25 
March 1971, Pakistan army unleashed a 
genocide to subdue their rightful demand of 
autonomy into accepting the dominance 
from West Pakistan. 

The undisputed Bengali leader 
Bangabandhu Sheikh Mujibur Rahman 
proclaimed independence in the early hours 
of 26 March before being arrested from his 
residence. The Bengalis rose to his call and 
joined the war against the Pakistan army. 
Mujib was the leader who inspired and 
united a nation to pursue the dream of a free 
and independent Bangladesh.   

In 1947, Bengalis living in eastern Bengal 
became a part of the newly formed Pakistan 

How Bangladesh 
began its journey

Chapter 1

Colonial exploitations during 
Pakistan era

state consisting of two provinces - East and 
West Pakistan. From the beginning, the 
ruling class, concentrated in the West 
Pakistan, launched a systemic cultural and 
linguistic discrimination towards the 
Bengalis.

of Pakistan tried to enforce Urdu, a language 
spoken only by the elites of West Pakistan, as 
the sole state language of Pakistan. The 
Bengalis immediately resisted against the 
imposition. The education sector also saw 
discrimination, the enrolment of students 

West Pakistan accumulated knowledge 
capital, whereas East Pakistan could not.

The economic subjugation was the major 
factor that led to the dissatisfaction of the 
Bengalis of East Pakistan. The economic 
system was such that wealth was being 
transferred from East Pakistan to West 
Pakistan. East Pakistan got lesser budget 
allocation despite making up more than 50% 
of the total population. This resulted in sheer 
inequality in regional income and 
development. The Bengalis were neglected 
in government jobs as well. In short, the 
Bengalis as citizens were discriminated 
against economically, culturally, 
educationally, and obviously politically.
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genocide to subdue their rightful demand of 
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Bangabandhu Sheikh Mujibur Rahman 
proclaimed independence in the early hours 
of 26 March before being arrested from his 
residence. The Bengalis rose to his call and 
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state consisting of two provinces - East and 
West Pakistan. From the beginning, the 
ruling class, concentrated in the West 
Pakistan, launched a systemic cultural and 
linguistic discrimination towards the 
Bengalis.

of Pakistan tried to enforce Urdu, a language 
spoken only by the elites of West Pakistan, as 
the sole state language of Pakistan. The 
Bengalis immediately resisted against the 
imposition. The education sector also saw 
discrimination, the enrolment of students 

West Pakistan accumulated knowledge 
capital, whereas East Pakistan could not.

The economic subjugation was the major 
factor that led to the dissatisfaction of the 
Bengalis of East Pakistan. The economic 
system was such that wealth was being 
transferred from East Pakistan to West 
Pakistan. East Pakistan got lesser budget 
allocation despite making up more than 50% 
of the total population. This resulted in sheer 
inequality in regional income and 
development. The Bengalis were neglected 
in government jobs as well. In short, the 
Bengalis as citizens were discriminated 
against economically, culturally, 
educationally, and obviously politically.

In the absence of 
democracy, most 
policies of the 
army and the 
elite-class were 
geared to 
suppress the 
demand for 
rights by the 
people of the 
then East 
Pakistan.
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1971 Bangladesh 
independence war in a 
nutshell 

1947 - 1971

supremacy by systemically dominating 
governance and administrative power. With 
diminishing political rights, Bengalis were 
treated as second class citizens by West 
Pakistan. Pakistan has been under army rule 
for more than a decade since 1958. In the 
absence of democracy, most policies of the 
army and the elite-class were geared to 
suppress the demand for rights by the 
people of East Pakistan.

In this backdrop, the Awami League, the 
most-organized and mandated political 
party in East Pakistan, launched a 

ensured democratic rights of all the citizens 
of Pakistan. In 1966, the Awami League’s 
leader Sheikh Mujibur Rahman revealed the 

regional autonomy. The rulers of Pakistan 

Pakistan’s military government started 
applying a heavy-handed strategy to 
counter the movement.

awakening among the Bengalis for 
emancipation and self-rule. The subsequent 
movements reinforced the struggle for 

Awami League won a majority in Pakistan 
national election in 1970, theoretically giving 

military dictator of the time, General Yahya 
Khan, refused to allow it.

25 years of colonial-styled 

1970

7 March
1971

25 March
1971

Leading Bengali political 
party, the Awami League, 
won Pakistan election

Bengali leader Mujib gave 
the roadmap for 
independence

Pakistani army unleashed a 
genocide

26 March
1971

December
1971

Mujib declared 
independence

Bangladesh is freed after 
a 9-month long war 



response to the deceitful action of the junta. 
The people of East Pakistan despite military 
action, staged protests throughout the 
province. On March 7, 1971, Mujib addressed 
a million people at Dhaka’s iconic 
Racecourse ground. He called on the 
Bengalis to wage a decisive struggle against 
the Pakistani rulers. The speech effectively 
road-mapped the independence of to-be 
‘Bangladesh.’ 

A war broke out followed by the declaration 
of independence by Mujib which literally 
marked the end of two and a half decades of 
colonial dominance of West Pakistan. Soon, 
from 25 March 1971, Pakistan unleashed a 
genocide on Bengalis.

Spontaneous uprising by the Bengalis 

nine months, Mujib's unwavering courage 
spread through the ranks of the resistance 

groups consisting of political activists, 
students, workers, peasants, intellectuals 
and general mass. In the battle grounds in 
the East, an organized guerilla force, the 
“Mukti Bahini” - consisting of the different 

with very limited resources.

India. The joint command of the Mukti 
Bahini and the Indian Army, then started 
operation from December 3, 1971. On 
December 16, 1971, ninety-three thousand 
soldiers of the Pakistan army, surrendered at 
the Racecourse ground in Dhaka. And with 
that Bangladesh emerged as a free and 
independent country. The price the Bengalis 
paid for freedom was unprecedented. Three 
million Bengalis were killed and over two 
hundred thousand women were raped by 
the Pakistani soldiers.
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Snapshot of destruction 
caused by 1971 war

During Bangladesh’s War of Liberation in 
1971, the Pakistani forces not only committed 
genocide, but also crippled the entire 
country’s infrastructure. They systematically 
destroyed properties. According to an 
estimate of the World Bank, 4.3 million 
houses were destroyed and burnt down in 

to India and an estimated 20 million were 
dislocated internally during the war. The 
dislocation caused a serious shortage of 
food, amounting to 3 million tons.

The Pakistani forces had strategically 
destroyed all communication, 
socially-valuable, and economical 
infrastructures in the country. Transport 
infrastructures such as bridges, roads, 
culverts, buses, trucks, railways, waterways, 
ships were particularly destroyed. More than 
300 rail bridges and 300 road bridges were 
demolished. An estimated $160 million 

worth of damages were done in the 
transport and communication sector.

Chattogram and Mongla, the two main ports 

during the war. They were rendered 
dysfunctional for almost two years with 
more than 40 sunken ships in Chattogram 
harbor alone. The cost of damage done to 
public assets and properties stood at $350 
million.

The Pakistani forces destroyed the 
agriculture sector with estimated damage 
worth $475 million. The power and energy 
sector was systematically destroyed. Out of 
237 industrial factories, 195 factories were 
damaged. Nearly 22,000 educational 
institutions, including 18,000 primary 
schools, had been damaged. These 
estimates are not including the cumulative 
effect of the loss of millions of lives and the 
psychological scars of genocide and 
mass-rape. The Pakistani army used rape as 
a tool of war. They also systematically 
committed genocide of progressive 
quarters, dissenting segments and minority 
populations.
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Rebuilding led by Mujib

In the post-war Bangladesh, 
Bangabandhu Sheikh Mujibur 

Rahman led the new 
government. His administration 

started the rebuilding and 
reconstruction effort despite 

overwhelming odds. 
Reconstruction was given top 

priority and a large-scale recovery 
program took effect immediately.

Jumpstart education through 

Ensuring supply of safe drinking 
water in the rural areas

Reconstructing the transport and 
communication system

Rehabilitating orphans and 
distressed women through 
housing projects

Making adequate provisions for 
economic rehabilitation in the 
rural areas

Restoring the power generation 
capacity with 60% of the monthly 
average of 1970

Bangladesh’s post-war 
rebuilding strategy 

The herculean task of 
nation building was 
3-pronged

Relief works for the 
returnee refugees

Large scale 
reconstruction of 
infrastructures

Rehabilitation of the 

and the raped women

1
2
3
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The reconstruction work for solving 

through different sectors. The 
resource-starved government allocated a 
generous amount of $400 million for the 

rehabilitation between January 1972 and 
June 1973. The second phase started from 
the end of June and continued till June 1973.

The Mujib administration decided to bring 
the transport, power and industry sectors 
under the reconstruction program to revive 
the economic activities and food grain 
supply chain. The Bangladesh government 
immediately started reconstructing the 
major roads, bridges, rail-bridges and 
telecommunication system to restore the 
connectivity which were critical to 
revitalizing the country’s economy.

The result of joint efforts for the 
rehabilitation of the transport sector was 
really remarkable. Rapid steps were also 
taken for the rehabilitation of the damaged 
transmission and distribution lines in the 
power sector. Power stations and 
substations at different parts of the country 
were repaired. Simultaneously, the grid lines 
were restored. Moreover, in order to revive 
agricultural production and ensure food 
security, the government distributed 

emergency support program.

Bangladesh also signed a bilateral 
agreement with India in March 1972 to 
rebuild 4 railway bridges destroyed in the 
war. The war-destroyed Tista Railway Bridge 
and Hardinge Bridge, vital to connectivity in 
the northern region, were reopened by July 
1972. In 1972, 280 out of the total 295 
destroyed railway bridges were rebuilt.

The government also restored 61 power 
supply lines and constructed 24 loop lines in 
1972. About 1500 km power distribution line 
and 300 megawatt power plant was set up, 
which were a transforming step given the 

The damaged sea ports, mainly the 
Chattogram port operation, were restored 

houses and 98 food silos were rebuilt and 
repaired. All rural hospitals destroyed during 
the war were rebuilt. The government also 
repaired 900 college buildings and rebuilt 
400 schools.

While continuing the rehabilitation and 
relief efforts, the post-war government also 
focused on building governance, 
administration, policy making and planning 
mechanisms in the country. It decided on 
forming visionary long-term planning, and 
had set up a planning commission with the 
leading economists of the time.
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1971, Bangladesh has transformed itself from 
arguably the poorest country to one of the 
fastest growing economies in the world. 
Bangladesh was incredibly poor - wracked 
by poverty, famine and political instability - 
for many years after independence. 
Bangladesh has been classed by the United 
Nations as one of the world’s least developed 
countries since 1975.

Things have moved. Today, the situation has 
dramatically changed for the better. 
Bangladesh has made spectacular 
economic progress over the time. 
Bangladesh’s economic transformation was 
driven in large part by ambitious economic 

policy adopted by its government since 
2009. Peoples’ aspiration to progress and 
their resilience coupled with a political-will 
were equally important.

Bangladesh’s GDP growth rate has reached 
an impressive record level in the last decade, 
among the best in the world. Per capita 
income has risen steadily. Its poverty 
slashing performance is among the best in 
the world. The growth has been inclusive, 
accompanying major socio-economic and 

journey, Bangladesh now is considered as a 
role-model for other developing countries.

The average GDP growth in the last decade 
was over 6%. The GDP growth for 2018-2019 
was 8.1%, setting a new record. The COVID-19 
induced pushback has lowered the GDP 
growth rate to 6.2% in 2020-2021. The growth 
highlights the fact that Bangladesh is one of 
the top performing economies in the world, 
recording the highest growth in Asia in 2020.

A transforming 
Bangladesh

Soaring Economy

Chapter 2
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“Many see Bangladesh as ‘a market’ of over 30 million middle- 

our strengths are the societal values and peoples’ trust in 
Bangladesh. Equally, peoples’ aspiration to progress and their 

Father of our Nation Bangabandhu Sheikh Mujibur Rahman, 

vision to develop Bangladesh as a developing country by 2021 
and a developed country by 2041.”

SHEIKH HASINA
Prime Minister of Bangladesh

Bangladesh: From Miracle to Model12



According to the International Monetary 
Fund (IMF), Bangladesh is now the 43rd 
largest economy in terms of nominal GDP. 
While its position is 32nd in terms of 
purchasing power parity. Bangladesh was 
included in IMF’s list of top-ten 
fastest-growing economies in 2017. The 
PriceWaterhouseCoopers (PWC) projects 
that Bangladesh will be the 28th largest 
economy by 2030, and the 23rd largest by 
2050.

Bangladesh’s per capita income was $134 
when it became independent and in 2020 it 
reached $2064. Bangladesh achieved lower 
middle-income country status in 2015. In 

criteria to graduate from an LDC to a 
developing country, for the second time 
since 2018. The UN would recommend 
Bangladesh’s graduation by 2026.

Graduating from LDC status is a sign that a 
country’s per capita gross national income, 
human assets, and resilience to economic 
and environmental shocks are stronger than 

management, domestic and overseas 
employment generation, and broad-arching 
social security programs, have resulted in 

poverty.

The Government of Bangladesh recognizes 

important drivers of inclusive growth. 
Subsequently, the government stepped in 

A praiseworthy policy to support grassroots 
initiatives, particularly of rural females, have 
been taken. The positive effects of which are 

thrust from the vision of achieving “Digital 
Bangladesh” initiated in 2009. It paved the 

institutions to reach the last-mile clients. The 
number of deposit accounts in the banking 
sector stood at an astonishing 130 million as 
of June 2020.

For Bangladesh, both public and private 
investments have been instrumental to 
stimulate economic growth. Investment to 
GDP ratio was 31.6% in 2018-1019, out of 
which 23% came from the private sector and 
only 8% from the public sector. From the 
1980s, the government of Bangladesh 
shifted its policy-strategy and opened up 
different sectors for private as well as foreign 
investment.

Real GDP growth 2020-2021

Source: World Bank
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Bangladesh economic 
perspective

Bangladesh is a 
development paragon.

$2,270

Per Capita Income

2020-2021

13%
60%

$90

1972

Agriculture share in GDP

2020-20211972

10.5%

90%

2020-20211972

Source: World Bank, Bangladesh Bureau 
of Statistics

ARVIND SUBRAMANIAN
Development economist and former Chief 
Economic Advisor to Government of India 

Bangladesh is the new 
Asian tiger. All those 

skeptics should take a 
look at Bangladesh. The 
compact but populous 

South Asian country has 
quietly been powering 

ahead.

NOAH SMITH
Economist and Bloomberg Opinion 

columnist
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In recent years, the private sector investment 
contributed almost 75% of the total 
investment. In order to increase domestic 
and foreign investment, Bangladesh has 
formulated investment friendly policies, acts 
and laws. It is also focusing on enhancing 
Public Private Partnership (PPP) programs 
and building 100 large industrial parks which 
are being popularized as “Economic Zones.”

Bangladesh has become a destination for 
global investors due to its growth 
momentum, its favorable demographics 
and hard-working labor force, and its track 

United Nations Conference on Trade and 
Development (UNCTAD), in 2018, 
Bangladesh was the second largest FDI 
recipient in South Asia.

Bangladesh became notable in South Asia 

contributed to Bangladesh’s economy since 

by around 80% in the past decade, driven by 
the booming garments industry. The 
garments industry emerged as one of the 
success stories, it is the second-largest 

employs over 4 million people, the majority 
of whom are women.

Over the past 50 years, 
Bangladesh has made 

incredible progress. It has 
spurred economic growth, 

reduced poverty, 
increased access to 

education and health 
resources and built new 

opportunities for it’s 
people.

JUSTIN TRUDEAU
Canadian Prime Minister, 2021



Growth of manufacturing sectors such as 

and leather are also visible. There are 

distinct tradable products.

The economy has witnessed a structural 
transformation over time. The economy 

agriculture sector share and rapid increase 
in industry and service sectors employment 
growth. Over the years, the share of the 
service sector increased to 56%. Between 
1980 and 2010, the service sector recorded 
steady growth of 3.6% to 6.7%. The share of 
the manufacturing sector in GDP increased 
from 4% in 1972 to 18% in 2019, and the share 
of the non-manufacturing industry 
increased from 2% to 11% during the same 
period of time.

Remittances play a major role in the 
economy, with Bangladeshi workers 
employed abroad transferring nearly $22 

reserves reached a new record of over $43 
billion at the end of the year 2020. Surplus in 
the overall balance also helped to maintain 

Bangladesh’s economy was adversely 
affected by the Covid-19 pandemic. To keep 

healthcare, emergency humanitarian 
assistance has been materialized. The 
government has been implementing a 

tackle the health and the economic 
challenges. The government has approved a 
stimulus of 28 sectoral packages, amounting 
to $15 billion, which is 4.5% of the GDP. It 
continues to support vulnerable groups 
through its social safety net. As a result of 
these actions taken by the government, the 

Bangladesh has made 
tremendous strides in the 

including the forthcoming 
graduation from the 

category of least 
developed countries.

ANTÓNIO GUTERRES
Secretary-General of
United Nations, 2021
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Bangladesh has made remarkable strides in 
healthcare, particularly in public health, 
since its independence in 1971. The country 
has become a role model of "good health at 
low cost." It outperformed many of its South 
Asian neighbors in health-related indicators, 
convincingly defying the conventional view 

driver for bettering a healthcare system.

Bangladesh's health sector achievements in 
reducing maternal and infant mortality 
rates, increased vaccination coverage, and 

achieved in spite of low per capita GDP 
spending on healthcare. Bangladesh also 
focused on smart health sector policy 
making.

The government of Bangladesh played a key 
role in policy and strategy development and 
implementation of health and nutrition 
interventions. It undertook a "pluralistic" 
health system where resources were pulled 
in from public funds, and spaces were given 
to non-government organizations and 
private bodies in the health sector.

Bangladesh is often cited for its 
immunization success story. Bangladesh has 
developed an effective national 
immunization program starting from 1979, 

Program on Immunization (EPI). The EPI 
initiative gained momentum in 1985 when 
the country made a commitment to the 
United Nations to reach universal child 
immunization by 1990. Bangladesh has been 
a polio free country since 2006. By 2017, 89% 
of children aged 12–23 months were fully 
vaccinated against the major 
vaccine-preventable diseases such as 
tuberculosis, diphtheria, pertussis, tetanus, 

poliomyelitis, pneumonia, and measles.

Bangladesh has shown remarkable 
achievements in attaining the public-health 
indicators of UN’s Millennium Development 

By 2017, 89% of 
Bangladeshi 
children aged 12–23 
months were fully 
vaccinated against 
the major 
vaccine-preventable 
diseases.

Healthcare

Goals (MDGs), particularly in reducing the 

rate in 2019 was 28 per 1,000 live births. Infant 
mortality rate and neonatal mortality rates 
were 21 and 15, respectively, per 1,000 live 
births in the same year.

All these contributed to achieving a life 

demonstrated a steady improvement in 
child nutrition outcomes during the past 
two decades, particularly in recent years. The 
stunting rates among children under the 

31% in 2017-2018, and wasting has decreased 
from 15.6% to 8.4% in the same period.

Bangladesh’s success stories in family 
planning have been cited by major 
public-health observers globally. One such is 
with family planning through fertility 
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Bangladesh has won 
numerous recognitions 
in the health sector, 
including the UN award 
in 2010 for reducing 
child mortality rate by 
two-third well ahead of 
the stipulated time 
frame, the 2011 UN 
“Digital Health for 
Digital Development” 
award for outstanding 
contributions to the use 
of ICT for health and 
nutrition and the 
Global Alliance of 
Vaccines and 
Immunization (GAVI) 
Award received in 2012 
for reducing the 
number of 
unimmunized children 
by 52% and best 
immunization 
performance among six 
large populous 
countries.

National Population Census of 1974 found 
that the total fertility rate (TFR) was 6.9 per 
woman. The TFR declined sharply to 5.1 
births in 1989 and to 3.3 births in 1996.

After a decade-long stall in fertility during 
the 1990s, at around 3.3 births per woman, 
the TFR further declined by one child to 2.3 
births in 2011. In 2019 the TFR in Bangladesh 
was said to be 2.0 with the global TFR at 2.5 
in 2019.

Bangladesh has one of the best health 
networks in the public sector.  There are 
47,678 domiciliary workers with over 14,000 
community clinics at grassroots level, 4,646 
localized health facilities, 424 rural health 

multispecialty-hospitals, 18 medical colleges 
and 12 specialized institutes.

Tele-medicine service has been launched in 
43 hospitals around the country. They are 
equipped to provide medical service at 
home round the clock. There are now 30,000 
satellite clinics for child and maternal 
healthcare. A publicly-funded 24/7-health 
service call center was introduced in 2016.

Bangladesh has fared well in tackling the 
challenges of the COVID-19 pandemic. Since 
the outbreak of the pandemic, medical 

city Dhaka, which remained the 
infection-spreading hotspot. Treatment 

outside of Dhaka also. Steps were taken to 

designated government hospitals while ICU 

The country launched a vaccination 
program very early in comparison to other 
regional countries. Bangladesh has taken 
the decision to provide free vaccines to all its 
citizens in order to ensure vaccine-equity. To 
contain the viral curve strategic restrictions 

opinions and situational requirements.
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Bangladesh was left with a fragile economy 
following its independence in 1971. During 
independence Bangladesh’s economy was 
based on agriculture, which comprised 60% 
of the GDP. The post-independent 
agriculture industry suffered greatly as a 
result of internal displacement during the 
War of Liberation, leaving food production 
and supply chains in a complete state of 
disruption. In this backdrop, the 
policymakers decided to rebuild the 
agriculture sector and rural economy in 
order to ensure food security for its citizens.

Bangladesh has made commendable 

decades. Though the number of people 
employed in the agriculture sector has 
increased from 16.4 million in 1984 to 25.7 
million in 2010, agriculture’s share in 
employment declined to 41% in 2018 from 
52% in 2003. The value of the agriculture 
sector has increased over time but its share 
in the GDP declined to 13% in 2020 from 58% 
in 1974 with the emergence of the other two 
macro sectors, manufacturing and services.

Being a deltaic swath, Bangladesh is blessed 
with fertile arable land and abundant 
surface and subsurface water resources. 
Thanks to a stable policy framework, the 
country has nearly quadrupled its farm 
output, particularly food grain production, 
since independence. The breakthrough in 
food production helped change the 

production, all saw massive increases in the 

production was 9.9 million metric tons in 
1972, and by 2020, it had risen to 45.4 million 

accomplishment for a country facing 
challenges such as increasing population, 
shrinking cultivable land and adverse 
natural environment. This transformation 

Agriculture and food 
security

widely contributed to poverty reduction and 
improved nutritional standard, along with 

The agricultural sector in Bangladesh has 
enjoyed prudent and steady policy 
frameworks, supported by substantial public 
investments in farm-mechanization, rural 
infrastructure and human capital. However, 
Bangladesh is among the most vulnerable 
nations to climate change, the adverse 
effects of which are seen in the agricultural 
sector and food security system.
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Rice, wheat, potato, pulses, oilseeds, 
sugarcane and vegetables are the major 
food commodities produced in Bangladesh. 
While rice, the staple food item, is grown all 
over the country, wheat is only grown in the 
northern region. Between 1972 and 2021, rice 
production increased by four times, from 9.8 
to 39 million metric tons. Bangladesh has 
had one of the world's fastest rates of 
productivity growth, averaging 2.7% 
annually since 1995, second to China. 
Bangladesh was the fourth largest rice 
producer in the world for several consecutive 
years. Now, the country has become the 
third largest rice producer in the world.

Bangladesh is also the third largest 
vegetable producer in the world. Despite 
being a climate vulnerable nation and with 
decreasing cultivable land, Bangladesh 
made this stride due to adoption of high 
yielding crop varieties. Wheat showed quite 
promise in the formative years but the 
output gradually decreased in the fourth 
decade. The last decade witnessed a 
rebound of wheat output. Maize output has 
also steadily grown.

Cereal crops

was limited, and the natural sweet water 
bodies - river, streams, swaps and lakes - 

production has registered a substantial 
growth in the last two decades with around 

increased by 4 times, from 952,000 metric 
tons in 1992 to 4.5 million metric tons in 2020.

Livestock sub-sector has also been diligently 
meeting the protein needs of the country. 
The supplies and variety of livestock and 
poultry products have also increased over 
time. The relative abundance of poultry 
meat and eggs is a noteworthy achievement 
since 2010. During the same period, 
production of milk, meat and eggs also 
increased substantially. Prior to 
independence livestock in the backyard was 
an integral part of the farming system. But in 

dairy, meat and egg has taken substantial 
growth.

Fisheries and livestock
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largest jute 
producer2nd

largest jackfruit 
producer2nd

largest rice 
producer3rd

largest vegetable 
producer3rd

largest sweet water 3rd

largest potato 
producer6th

largest mango 
producer8th

largest guava 
producer8th



Bangladesh has made spectacular progress 
in human resource development over the 

implementing well-devised plans and 
channeling resources to enhance access to 
education. Bangladesh’s government 
formulated comprehensive education 

changes in the system.

Continuous policy support, planning and 
implementation and greater investments on 
human development have yielded 
commendable results in increasing 
enrollment rate in schools, gender parity (by 
bringing millions of girls into schools) and 
higher literacy rate. Other indicators such as 
dropout reduction, cycle-completion, and 

progress. Non-government organizations, 

Access to quality 
education

the private sector and international 
development partners have also contributed 
to the progress of the education sector.

A notable milestone for Bangladesh’s 
education sector has been the universal 
enrolment at the primary level. With an 
estimated 16.4 million primary school aged 
children, Bangladesh has one of the largest 
primary education systems in the world. 
There are 365,925 primary school teachers, 
working in more than 82,218 primary 
schools.

The government’s strategic vision for 
universal basic education is in its National 
Education Policy (NEP) 2010. To deliver 
quality basic education, the government 
continues with programs including 

materials, capacity building of teachers, 
constructing education institutions, and 
providing evaluation support. To improve 
the quality of education, the government’s 
focus has been to reform the curricula.
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With an 
estimated 16.4 
million primary 
school students, 
Bangladesh has 
one of the 
largest primary 
education 
systems in the 
world.

Bangladesh achieved gender equity at 
primary and secondary level in 2010, 5 years 
ahead of the UN's Millennium Development 
Goals (MDGs) target. In the past decade, 
under Prime Minister Sheikh Hasina’s 
leadership, Bangladesh has gained 
remarkable success in education of 
girl-child.

Several measures to promote gender 
equality in education have been taken at the 
national level. Apt policies have been 
formulated to achieve gender equality in 
education. A landmark girl-child stipend 
program has spearheaded the success in 
access and retention.

In the recent past, emphasis was given on 
effective use of ICT in facilitating learning. 
The government has created capacity 
building facilities for teachers. Projects are in 

operation to establish multimedia classroom 
to promote ICT-based education in primary 
and secondary schools.

Teachers are getting training on ICT in 
teaching-learning and making digital 
contents. To initiate computer learning in 
rural areas, the government provided laptop, 
multimedia projector and modem for 
internet connection to all primary schools. 
Computer labs are installed at primary 
schools of selected sub-districts all over the 
country.

The education system in Bangladesh has 
become responsive to the special needs of 
children from different backgrounds. 
Students with special needs can get 
education in mainstream schools. The 
government has taken a number of 
initiatives to facilitate educational inclusion 
of economically disadvantaged and small 
ethnic communities.

Bangladesh has been implementing 
non-formal education programs for adults, 
both male and female, to pull them out of 
the cycle of illiteracy-induced poverty. The 
previously broadening gap between male 
and female adult literacy rates has been 

In addition to the government, the civil 
society organizations are actively engaged in 
adult literacy programs. Recently, there has 
been a shift in focus from providing basic 
literacy skills to literacy with livelihood skills. 
The country’s literacy rate has risen to 74.7% 
in 2019 from 26.8% in 1974.

The Bangladesh government has adopted a 
policy of mainstreaming faith-based 
education, which was outside the purview of 

decades since 1971. Due to interventions in 
the past ten years, the relevance of 
faith-based education (madrassa education) 
has improved. The government introduced 
changes in the madrasa curriculum and 
inculcated mainstream subjects so that its 
students can develop as competent for the 
job market. Government has also initiated 
scholarships for students from faith-based 
education backgrounds.
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Backed by policy 
efforts, the enrolment 
in skills training 
(TVET) has increased. 
Total number of 
students has 
increased from 0.4 
million in 2008 to 1.3 
million in 2019. In 
2020, 17% of students 
were enrolled in TVET 
programs. In 2020, 
female students in 
TVET were 27%. 
Bangladesh aims to 
achieve 30% 
enrollment in TVET 
by 2030.

The Technical and Vocational Education and 
Training (TVET) sector in Bangladesh has 
received thrust as part of an upskilling policy. 
Selected conventional courses are being 
converted into competency-based training 
modules. TVET curriculum is also being 
updated in alignment with the market 
demand.

Access to higher education has been rapidly 

higher education increased from 1.4 million 
in 2010 to about 2.57 million in 2016. This is 
evident from the remarkable growth of 
private universities over the last two decades. 
Allocation for higher education particularly 
for science, innovation and research in the 
national budget has markedly increased 
during this period. Bangladesh has shifted its 
focus to quality of higher education, which is 
seen as crucial for recognition within the 
country as well as abroad.

Bangladesh’s education sector has taken big 
strides in creating access, gender parity, 
reducing dropout rate, ensuring completion, 
and securing greater success rate in 

the dual challenge of ensuring equitable 
education and promoting lifelong learning 
opportunities. The quality of education is a 
major concern at all levels. Attention is also 
required to make skill training programs 
more suited to the demands of the 21th 
century. To be precise, higher education and 
skills development need to be upgraded to 
match the market demands.



Bangladesh held its 
topmost position 
among the countries 
of South Asia in 
ensuring gender 
equality, for the 
seventh time in a row, 
according to the 
World Economic 
Forum Global Gender 
Gap Report 2021. 
Bangladesh is the only 
South Asian nation in 
the top 100 countries, 
which closed 72% of its 
overall gender gap.

Bangladesh has garnered worldwide 
acclaim for its strides in gender parity. 
Among the indices that have shown 
improvement, gender gap is foremost. It has 

recent past. Increased policy interventions 
have led to women coming into the 
development process.

number of girls’ enrolment in schools, 
women receiving maternal healthcare, 

industries, self-employment through 
micro-credit schemes and political 
participation. In the past three decades, 
these progresses have made Bangladesh an 

Smart interventions focusing on girl 
students such as education stipends and 

areas were the table-turners. Bangladesh 

attaining SDG 5 which focuses on gender 
equality. The journey of the women of 
Bangladesh has not been a smooth one. 

they had to overcome deeply-rooted 
obstacles.

Bangladeshi women’s role in the economy 
has been instrumental. A large number of 
women entrepreneurs have started their 
own business, creating employment 
opportunities for other women. Women's 
participation has been increasing in many 
non-traditional and emerging sectors such 
as hospitality, transportation, and food 
processing. An internet-based e-commerce 
sector is thriving where women are 
participating neck to neck with their male 
counterparts. More than 80% of the 

are women.

In terms of women's political empowerment, 
Bangladesh made commendable progress 
in the last two decades. In Bangladesh, 

Gender parity

women have been the heads of the 
government for almost the last three 
decades. There are 50 reserved seats for 
women in the parliament of 300 seats. At 
present, 21% of the national parliament 
members are women. The proportion of 
seats held by women in local governments is 
25%. The government of Bangladesh has 
taken several legislative initiatives to 
increase women’s participation in the local 
governments. Bangladesh’s Local 
Government Second Amendment Act 1997 
is seen as a milestone for women's access in 
local governance.

Women’s empowerment is one of the ten 
‘Special Initiatives’ of the Bangladesh Prime 
Minister Sheikh Hasina, the progress of 
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Bangladesh has achieved phenomenal 
growth in the ICT sector in the last decade. 
Since 2009, Bangladesh government’s 
‘Digital Bangladesh’ initiative has played a 
key role in attaining inclusive growth. The 
underlying philosophy of the ‘Digital 
Bangladesh’ initiative is to protect people's 
rights, ensure accountability, and deliver 
citizen-centric services through technology.

The ‘Digital Bangladesh’ scheme has 

vision into reality. The enablers are, policy 
and legal frameworks, infrastructure 
development, institution building, and 
public private partnership and innovations 
in the service delivery mechanisms.

Driven by widespread digitization across 
sectors, Bangladesh has seen drastic growth 
in its internet connectivity, mobile phone 

Digital transformation

which she oversees herself. Since 2009, she 
has been undertaking a number of 
far-reaching and wide-ranging measures to 
ensure the holistic empowerment of 

her three successive tenures. Since 2011-2012, 
almost all ministries have been formulating 
gender responsive budgets.

Bangladeshi authorities have produced a 
guideline for development projects to be 
gender-sensitive. In 2019-2020, the country 
saw a record allocation of 5.6% of the GDP for 
women development activities. The share of 

proportion of total budget increased to 
30.8% in 2019-2020, from 24.7% in 2009-2010.
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of ICT components in education and skilling 
system. Several projects for digitalization 
have been completed and more are 
underway. The ultimate objective is to 
digitize most services for seamless delivery.

The number of internet users in Bangladesh 

comparison to other developing countries. 
Bangladesh has brought 2,400 unions 
(micro-units of local government) out of 

connectivity. The remaining unions are also 
coming under coverage. Under the 
‘Connected Bangladesh’ project, 772 
remotely located unions will come under 
internet connectivity by 2021.

There are over 100 million internet 
subscribers in the country. Over 95% 
geographic area of Bangladesh has been 
brought under mobile telecommunications 
coverage. The number of mobile phone 

ten years. There are now more than 166 
million mobile users which was only 20 
million in 2006. Bangladesh is moving into 

connectivity have transformed public 
service delivery. Bangladesh is bringing all 
viable services under online platforms by 
2021. Digital services like Smart National ID, 
the biometric database of unique IDs, 

successful in making citizen services 
smoother.

are: registration for admission to academic 
institutions, publication of results of 

registration of pilgrimage, collection of 

returns, and online tendering. The 
government has already set up 5,286 digital 

services at the grassroots. Some of the 
public services include land records, birth 
registration, telemedicine, passport and 
overseas job application.
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The government of Bangladesh enacted the Right 
to Information Act in 2009 to facilitate citizens to 
seek public information. The legislation was passed 

information for all individuals. The Act makes 
provision for establishing good governance in all 
government agencies.

greater connectivity have fostered 
innovation and employment enabling 
economic growth. A key component of 
Bangladesh’s digital inclusion strategy is to 
promote digital payment platforms. Efforts 
are being made to boost the popularity of 

segment of the population outside of the 

Growing mobile internet and rising 
purchasing power are two main factors 
propelling the e-commerce industry in 
Bangladesh. Bangladesh’s e-commerce 

billion by 2023.

Bangladesh is building a workforce of young 
ICT professionals through different projects 
and programs. The government is building 
hi-tech parks to boost the IT industry and 
create good jobs for the youth. Bangladesh 
Hi-Tech Park Authority (BHTPA) was 
established in 2010 as the regulatory body to 
develop large-scale ICT parks.

The pipeline high-tech parks are among the 
most attractive investment centers in 
Bangladesh. Bangladesh has established 
the National Data Center (Tier-IV), the 
seventh largest ICT facility of the world. 
These ICT facilities are boosting the 
digitization process of Bangladesh’s 

governance, business entities and education 
sector and smoothening public service 
delivery, business growth and human 
resource development.
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The main objective of the Cultural Policy is to protect 
and promote all cultural expressions in Bangladesh 
regardless of caste, class, religion, and origin. The 

cultural elements of small ethnic groups living in 
Bangladesh.

Although Bangladesh is relatively a young 
country, it has rich cultures and heritages 
dating back for centuries. Being the eastern 
half of the Bengali deltaic region of South 
Asia, Bengali culture is at the heart of 

people of Bangladesh, culture and identity is 
the core of inspiration. Bangladesh, was born 
with a distinct identity, the secular cultural 
heritage of its own.

The founding principles of the nation were 
derived from the cultural identity of its 
people. Despite being contested by 
fundamentalist and regressive quarters, 
Bangladeshi and Bengali cultural forms 
have moved a long way, reaching beyond 
the boundaries.

political party, Awami League, has made 
pluralism as one of the hallmarks of its 
governance policy. The Bangladesh 
government, which is led by the Awami 
League party, has been promoting all forms 

class, religion, and origin. It wants to take 

to global stages by enriching their quality 
further.

Culture and wellness
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Bangladeshi art forms, literature, music, 

indigenous folk traditions. Some of the art 
forms have evolved from their traditional 

independence. Several Bangladeshi artists, 
writers, poets, musicians, and actors have 
earned fame in international stages.

Religious and traditional festivals are 

Eid-ul-Azha as well as Muharram and 
Eid-e-Miladunnabi. The Hindus observe 
different festivals including Durga Puja, 
Krishna Janmashtami, Kali Puja, Diwali, and 
Saraswati Puja. Similarly, the Christians 
observe the Christmas Day (also known as 
“Baradin” in Bengali) and Buddhist celebrate 
Buddha Purnima and Probarona Purnima 
festivals.

On the other hand, the Bengalis from all 
religious observe pluralistic traditions like 

Calendar year), Boshonto Utshob (Spring 
festival), Nabanna (harvest festival), Borsha 

(International Mother Language Day), Lalon, 
Rabindra & Nazrul Jayanti. Dhaka Art 

additions which have attracted international 
attention.

Bangladesh’s Ministry of Cultural Affairs 
funds cultural centers, public libraries, 
community libraries, auditoriums, cultural 
organizations, theatre groups, and art 
schools. There are 17 departments under this 
ministry working to popularize the culture 
and traditions of the country.

In Bangladesh, various semi-public 
institutions act as authoritative bodies for 
respective streams of culture and art. These 
are Bangla Academy (which acts as the 
language policy guide), Gonogronthagar 
Odhidaptor (Public Library Department), 
Bangladesh Shilpokala Academy (acts as the 
arts promotion body), Bangladesh National 
Museum, Department of Archeology and 
Cultural Institute for Ethnic Groups, Nazrul 
Institute (promoting the forms and 
philosophy of Bengali cultural icon Nazrul 

some of the agencies actively promoting 
cultural activities around the country.
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Sports

Bangladeshis have a great love for sports 
and it is their main form of entertainment. 
The popular games in Bangladesh include 
football and cricket. Since independence the 

Recently though, Bangladeshis have come 
to love playing the game of cricket. The 
popularity of cricket started when the 
Bangladesh national cricket team entered 
the Cricket World Cup in 1999.

Bangladesh has a youth bulge, and holistic 
development of young people is integral to 
Bangladesh developmental aspirations. The 
government is encouraging the youths in 
sports and games where they grow up with 
sound health and mind. Over the recent 
years, Bangladesh has also undertaken 
enormous programs for the development of 
the sports sector.

Bangladesh’s National Sports Policy (1998) 
emphasizes on mass sports awareness and 
opportunity for grooming talent, restoring 
traditional games and sports, sports 
infrastructure development, achieving 
international standard in sports, special 
program on developing female athletes, and 
including sports education to the national 
curriculum.

Bangladesh’s Ministry of Youth and Sports 
(MoYS) regulates organized sports, builds 
sports infrastructure, formulates sports 
policy, and facilitates sports development in 
the country. MoYS has taken initiatives to 
streamline the sports budget stressing the 
importance of training, organizing and 
participating in sports competitions.
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Bangladesh has a National Sports Council 
(NSC), which manages 8 state-of the-art 

stadiums, 64 local-level stadiums, 2 indoor 
stadiums, 1 hockey stadium, 5 women's 

and public gymnasiums.  The government is 
now developing an international standard 

Sports associations have been mandated to 
organize age-group competitions at the 
grassroots. Apart from that, the country 
hosts regional and international sports 
events. Bangladesh, in the recent years 
hosted international sports events like Men’s 
World Cup Cricket 2011, Women’s World Cup 
Cricket 2011, World T20 Cricket 2014, 

Championship 2009, South Asian Games 
2010 and Asia Cup Cricket 2014.

An area where Bangladesh gained 
acknowledgement is women participation 
in sports. The age-group successes in 

of women’s cricket team at the international 
stage has been a highlight of the decade. 
Sportswomen like swimmer Mahfuza 
Khatun Shila, weightlifter Mabia Akhter 
Simanta, footballer Sabina Khatun, woman 

archer Ety Khatun, have performed with 
ranks in the international stage.



50 years ago, at independence, Bangladesh 
faced insurmountable challenges; and the 
most endemic among those was poverty. In 
the founding year in 1971, nearly 90% of the 

the country completes its 50 years of journey 
as a sovereign nation, today, 90% people live 

Bangladesh’s developmental goals have 
been to improve the quality of life of the 
people, particularly the poor and vulnerable. 
Bangladesh's successive governments 
formulated policies and strategies that were 
responsive to equity concerns. With many 
other success stories to celebrate, 
Bangladesh also came a long way in terms of 
poverty reduction.

Bangladesh was predominantly rural and 
agrarian during independence. More than 
85% of the total population lived in villages. 

Poverty reduction

as ‘living below the poverty line.’ Agricultural 
productivity was low with a widespread 
number of landless marginal farmers.

In 50 years, the proportion of the population 
living below the poverty line fell to 31.5% by 

poverty rate declined from 18% in 2010 to 10% 
in 2020.

There are multiple factors behind the 
transformation of the poverty scenario. The 
successive governments along with 
across-the-board stakeholders prioritized 
poverty-slashing as their work agenda. 
Moreover, one of the most remarkable 
factors behind Bangladesh’s transformation 
is its resilience to various shocks. The 
people’s resilience to overcome various 
natural and anthropogenic disasters, and 

factors.

Bangladesh achieved the goal of reducing 

Goals, well ahead of time. 

Poverty reduction in Bangladesh(%)

Poverty

Source: Bangladesh Bureau of Statistics

Bangladesh: From Miracle to Model 33



Factors behind achieving poverty and hunger 
reduction target in UN’s Millennium Development 
Goals of 2015

Decline in aid 
and increase 

in trade 
dependency

Reduction in 
maternal, infant 

and child 
mortality ratio

Reduced 
total fertility 

rate from 
6.94 in 1971 to 
2.04 in 2020

Increased 
agricultural 
productivity 

with food 

The economic 
growth rate 
surged to a 

half-decade high 
reaching nearly 6%

Increased 
remittance by 
international 

migrant workers 

Increased share of 
the manufacturing 

sector in 
employment and 

output

Agricultural 
growth 

outpaced 
population 

growth 

Consolidation 
of a social 
security 
strategy 
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The story of poverty alleviation in Bangladesh is a story of carefully conceived, 
coherent strategy, encompassing major aspects of development policy, 
designed and implemented by the government as the central policymaker. 
Moreover, the NGOs, private sectors and international donor agencies also 
played critical role in the long-term effort in poverty alleviation. Successive 

improvements in a variety of living-standard indices.

school enrollment in primary level, rural infrastructure development, heavy 
public investment in connectivity, and supporting agriculture sectors are the 
noteworthy policy actions that paid off to alleviate poverty at a steady pace.



Bangladesh started its journey as a 
sovereign country with a completely 
wrecked infrastructure. The economic and 
social infrastructures were severely 
damaged. Access to electricity was very low 
covering only 3% of the population. During 
the War of Liberation in 1971, the transport 
and communication infrastructure suffered 
the most. Road and railway bridges were 
either destroyed or damaged. Chattogram 
and Mongla— the two main ports of the 

the war and were rendered dysfunctional for 
almost two years with more than 40 sunken 
ships in Chattogram harbor alone. The rural 
infrastructure was in total stagnation.

In this backdrop, Bangladesh started its 
nation building by prioritizing 
reconstruction of all kinds of infrastructure 
as a key development agenda. The 
policymakers of the formative years devised 
development plans and formulated policy 
instruments to build-up infrastructures.

In broad sense, there are two kinds of 
infrastructure in Bangladesh—economic 
and social. Economic infrastructure can be 
categorized into three types: (i) public 
utilities—power, telecommunications, piped 

Infrastructure

water supply, sanitation and sewerage, solid 
waste management and piped gas; (ii) 
public works—roads, bridges, dams and 
canals for irrigation and drainage; (iii) 
transport—railways, urban transport, ports 
and waterways, and airport.

Bangladesh’s development transformation 

infrastructure, particularly in roads and 
bridges. The development of infrastructure 
fueled the emergence of non-farm sectors in 
rural areas and the Readymade Garments 
industries in urban areas. The foreign 
assistance played catalytic role in 
Bangladesh’s development process and 
helped create the physical and social 
infrastructure.

In the last two decades, substantial progress 
has been made in the areas of access to 
water and sanitation, education 
infrastructure and in the 
telecommunication sector. Public 
investment in roads, bridges and power 
sector triggers structural transformation. 
The rural infrastructure development sector 
also registered steady growth leading 

achievements and reduction in poverty. 
Transformation in rural communication 
infrastructure led to higher school 
enrollment for both girls and boys.
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Between 1972 and 2020, Bangladesh’s rural 

Rural communication, power and 
agricultural infrastructure are one of the 
driving forces of Bangladesh’s development 
success. The government, with the 
assistance of international development 

in agricultural infrastructure such as 

riverbank erosion mitigation to safeguard 
the rural development gains. Rural 
infrastructure in the form of rural roads and 

on agricultural productivity. Improved rural 

productivity.

Rural infrastructure

Road transportation is now the dominant 

network since independence. Rapid 

highways and the feeder roads, helped 
create access for remote rural areas which 
were previously without easy access to 
markets and sources of input supply. 
Bangladesh has the second highest road 
density among the South Asian countries. 

terms of developing national and regional 
highways and so-called feeder roads.

Bangladesh government made investment 
in rural road construction in the late 1980s 
and the 1990s. By the mid-1980s, the country 
had a good network of roads linking the 
medium-sized cities to the larger ones, 
including the capital Dhaka and the major 
port city, Chattogram.

However, rural Bangladesh suffered from 
poor connectivity till 1980s. Most roads 
linking the villages with one another, and 
with the cities, were not paved and not 
accessible throughout the year. This 
situation was remarkably transformed 
within a span of 10 years, from 1988 with the 
construction of the so-called feeder roads. In 
1988, Bangladesh had about 3,000 km of 

to 15,500 km. These “last-mile” all-weather 
roads helped connect the villages of 
Bangladesh to the rest of the country.

Road transportation
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in the early years after independence. The 
passenger mileage carried by railways 
increased by 63% despite little growth in the 

decades. However, the railway infrastructure 
gained momentum in the past two decades 
making it the most public friendly transport 
mode in the country. With a view to improve 
the services, the government has 
undertaken prudent policy measures.

Bangladesh formulated a long-term plan, 
the Railways Master Plan 2016-2045, to 
overhaul the railway system. The ongoing 
mega development endeavors of railways 

coaches, renovating old rail lines, 
constructing new rail lines, constructing 
new railway stations, reopening closed 
railway stations, introducing new trains and 
coaches, and converting single gauges into 
dual gauges.

Railways

Bangladesh formulated a 
long-term plan, the 
Railways Master Plan 
2016-2045, to overhaul the 
railway system.

Between 1975 and 2020, the number of 
government healthcare facilities under 
Bangladesh health sector regulatory body, 
the Directorate General of Health Services, 
increased from 131 to 2,258. The number of 
public hospitals has increased around 
seventeen-fold during the period. In 2020, 
the number of registered private hospitals 
and clinics were 5,321. Since 1996, 

small-scale hospital facilities in semi-urban 
and rural areas. In addition, private clinics 

Bangladesh’s most innovative initiative in 
the health sector is a grassroots intervention 
by the government: the community 
clinic—formally started its journey in 2000. 
The community clinic is a public health 
initiative to deliver primary healthcare 
services to the doorstep of rural people. 
Currently, around 14,000 community clinics 
are providing healthcare services at the 
grassroots all over Bangladesh.

Health Infrastructure
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After independence, the power sector of 
Bangladesh was in a very sorry state with 

decades, the access to electricity reached 
99%. According to World Bank country 
diagnostic reports, before 2009, shortage of 

economic growth in Bangladesh. The 
government with heavy public, private and 
foreign investment in the power and energy 
infrastructure, reversed the power sector 
problems. In 2011, Bangladesh initiated small 
scale privately-led power production. It was a 
strategy which was easy to proliferate and 
would give a short-term solution to power 
outage problem.

In the last twenty years, the power sector has 
also undertaken a number of mega projects 
to further boost the sector and to attract 
foreign investments in the industrial and 
special economic zones eyeing substantial 
growth in employment generation. Power 
sector megaprojects have been given a 
priority since 2016, in order to meet the long 
term energy needs. The renewable energy 
projects are also being prioritized in order to 

by 2050.

Power infrastructure

Megaprojects are large-scale, multifaceted 
enterprises involving multiple stakeholders, 
both public and private. Learning from East 

become a strategic tool for Bangladeshi 
policymakers to transform economic 
activities. These projects usually cost billions 
of dollars and impact millions of people in a 
transformational way.

Mega infrastructure

3%

99%

Access to electricity

20201971

Bangladesh’s ongoing mega 
projects

Rooppur Nuclear 
Power Plant
Rampal Coal Power 
Plant
Matarbari Power Plant
Moheshkhali LNG 
Terminal
Padma Multipurpose 
Bridge
Padma Rail Link
Payra Sea Port
Dhaka Metro Rail
Dhaka Elevated 

Karnaphuli 
Underwater Tunnel
Dhaka-Chattogram 

Bazar Railway Link
Hazrat Shahjalal 
International Airport 
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Bangladesh has one of the richest 
bio-diversity due to its deltaic terrain, which 
is located between the Himalayas and the 
Indian Ocean. Bangladesh has been facing 
the challenges of natural or anthropogenic 
disasters for decades. Bangladesh is 
vulnerable to a wide range of hazards such 

intrusion, river erosion, landslide and 
earthquake due to its geographical setting. 
The country has experienced 219 natural 
disasters between 1980 and 2008, causing 
over $17 billion in economic loss – which is a 

Due to its low-lying lands, Bangladesh is also 
one of the world's most vulnerable countries 
to the impacts of climate change. The 
increase in the sea level poses a big threat for 
coastal areas' lives and livelihoods. Monsoon 

put around one third of the delta region 
underwater. Moreover, about 10,000 people 
are displaced every year due to river erosion.

Climate-disaster resilience

Natural disasters have socio-political 

from Pakistani government during a 
record-devastating cyclone in 1970, the 
incidence caused unprecedented suffering, 
fast-tracked the independence movement. 
In the formative years, the policy-planners 
realized that the country’s economic stability 
will depend on the stability of its natural 
ecosystems and the country will need to 
build mechanisms to tackle the impact of 
disasters.

Bangladesh devised its development 
strategy from the very beginning to protect 
lives, livelihoods and assets from disasters. 

frontline of the global battle against climate 
change. The country has shown remarkable 
resilience and experience in disaster 
management, climate change mitigation, 
adaptation and nature-based solutions. In 
short, it has become a leader in disaster risk 
reduction.
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Bangladesh has about 700 km coastline 
facing the Bay of Bengal of the Indian 
Ocean, one of the world’s most 
cyclone-prone regions. The unique 
geophysical characteristics of the country’s 
coastal region contribute to the high 
vulnerability of the residents to cyclones. 
Bangladesh launched a Cyclone 
Preparedness Program (CPP) in 1972, two 
years after the world's deadliest tropical 
cyclone ‘Cyclone Bhola’ in November 1970 
that devastated the coastline. The country 
became member of the World Bank in 1972 

project was the ‘Cyclone Protection and 
Coastal Area Rehabilitation Project.’

Managing cyclone

In the past decades, Bangladesh became a 
cyclone resilient nation through prudent 
policy interventions and systematic 
investment in resilience. Bangladesh 
brought down the number of casualties 
during cyclones, a widely narrated success in 
cyclone preparedness. The reduction 
alluded to the advancement in the early 
warning system, engagement of trained 
volunteers, increased number of 
cyclone-shelters and capacity enhancement 
of relevant institutions. Though Bangladesh 
has increased the number of cyclone 
shelters, currently at 12,000 in 2020 from 400 
in 1991, the number is inadequate for nearly 

Year

Number of death

Cyclone Death Toll
100-fold reduction compared 
to the Bhola Cyclone of 1970

Source: Bangladesh Bureau of Statistics

138,000

4,234 20
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heavily invested in disaster risk reduction by 
formulating a number of laws and policies, 
which have been implemented through 
programs and projects.
Highlight

The Disaster Management Act, 2012, of 
Bangladesh is one of the most 
comprehensive legal frameworks in the 
developing world. The act catalyzed the 
establishment of National Disaster 
Management Council (NDMC). The Standing 
Order on Disaster (SOD) of 1997 was 
considered the "Bible of Disaster 
Management" in Bangladesh prior to 
enactment of this act.

Disaster risk reduction 
policy frameworks

provides detailed guidance about 
community-based risk reduction, rapid 
response management and rehabilitation 
activities. The initiation of the 
Comprehensive Disaster Management 
Program (CDMP) has also contributed to the 
national disaster risk reduction agenda. As 
part of Bangladesh’s climate change 
adaptation measures, Bangladesh Delta 

and climate change disasters and good 

land and water resources.

The government has initiated building a 
number of institutions in the last decade. 
These institutional frameworks aim to 
ensure technical monitoring, capacity 
building, preparedness and response in 
reducing disaster risks. National Disaster 
Management Advisory Committee (NDMAC) 
and National Disaster Management Council 
(NDMC) are among them.

Instruments which propelled 
Bangladesh’s disaster resilience

National Plan for Disaster 
Management (2010 and 
2016-2020)

Standing Orders on 
Disaster (1997, 2010 and 
2019)

Comprehensive Disaster 
Management Program 
(CDMP)

Disaster Management 
Act (2012)

Disaster Management 

National Earthquake 
Contingency Plan

Bangladesh Delta Plan 
2100

Mujib Climate Prosperity 
Plan 2021
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Bangladesh is one of the most disaster 
prone and climate vulnerable countries in 
the world. About 68% of the country’s 

backdrop, Bangladesh has undertaken 
wide-ranging climate change adaptation 
measures.

The country formulated Bangladesh Climate 
Change Strategy and Action Plan 2009 
(BCCSAP 2009) which is being implemented 
by the government. BCCSAP 2009 addresses 
the impact of climate change issues 
identifying realistic adaptation and 

country among the developing countries to 
formulate an integrated action plan.

Climate change adaptation 
measures

BCCSAP was based on six "pillars for actions": 
food security, comprehensive disaster 
management, infrastructure, health and low 
carbon development. The country was 

Change Strategy and Action Plan in 2009, 
which has become a blueprint for other 
climate-vulnerable nations.

Besides, the government has formed 
Bangladesh Climate Change Trust Fund 
(BCCTF) in 2010 to implement the activities 

Change Strategy and Action Plan 2009. In 
order to ensure smooth operation of the 
body, the government also formed 
Bangladesh Climate Change Resilience 
Fund (BCCRF). Between 2010 and 2020, $430 
million has been allocated from the budget 
for the BCCTF.

Bangladesh Prime Minister Sheikh Hasina was 
awarded the United Nations ‘Champion of the Earth’ 
in 2015 in the Policy Leadership category for her 
effective leadership in addressing the impacts of 
climate change.



Bangladesh is a major country among 
world’s climate vulnerable nations, as a 
result Bangladesh has become a leader in 
global climate dialogue. Bangladesh played 
a very important role in climate diplomacy 
during the 2009 Copenhagen Climate 

meetings. Bangladesh follows the current 
concept of total disaster management 
under Sendai Framework which includes 

Climate diplomacy

prevention, preparedness, response, 
recovery, mitigation, rehabilitation and 
disaster management funding.

Bangladesh also hosts the Global Centre on 
Adaptation (GCA). Bangladesh boldly 
advocates that the Paris Agreement is the 
only way to arrest the damages caused by 
climate change. To regionalize the effort, 
Bangladesh also launched the South Asian 

Adaptation in Dhaka in September 2020 
which will act as the secretariat, to support 
South Asian countries enhance climate 
resilience.

The founding leader of Bangladesh, 
Bangabandhu Sheikh Mujibur Rahman, 
envisioned a poverty and hunger free 
country when its journey began with a 
war-devastated economy. He was 
committed to egalitarian development for 
the people. From the beginning of 
Bangladesh’s journey as an independent 
nation, the founding principles, state policies 
and development visions were devised 
keeping the inclusive development agenda 
in mind.

In its half-century-long journey, Bangladesh 
at-times deviated from its progressive 

founding principles, however it has always 
been resilient to realign its development 

decades, the development policies were 
tweaked and the circumstances changed, 
but the vision remained the same.

At its founding, Bangladesh’s development 
program’s core goal was to emancipate the 
people from economic exploitation, which 
was widely prevalent due to two centuries of 
colonialism. In the formative years, the 
development policy priorities were to boost 
food security and industrialization for 
generating income.

Bangladesh incorporated these visions and 
policy priorities. The objectives of the 

planning instrument were to reduce poverty, 
increase output of essential consumer 

production and reduce the population 
growth rate.

transformed itself into a model for 
socioeconomic development initiatives. 
Bangladesh is all set to graduate out of the 
UN-designated least developed country 
category to developing country, a transition 
which has been done by just a handful of 
countries so far. In this backdrop, a brief 
account of Bangladesh’s long-term 
development visions is discussed below.

In June 2020, Bangladesh took up the Presidency of the 
Climate Vulnerable Forum, an international consortium of 
nearly 50 of the most climate vulnerable countries, to 
represent climate-vulnerable nations' interests and help 
map out a sustainable and climate-resilient pathway.



The founding leader of Bangladesh, 
Bangabandhu Sheikh Mujibur Rahman, 
envisioned a poverty and hunger free 
country when its journey began with a 
war-devastated economy. He was 
committed to egalitarian development for 
the people. From the beginning of 
Bangladesh’s journey as an independent 
nation, the founding principles, state policies 
and development visions were devised 
keeping the inclusive development agenda 
in mind.

In its half-century-long journey, Bangladesh 
at-times deviated from its progressive 

founding principles, however it has always 
been resilient to realign its development 

decades, the development policies were 
tweaked and the circumstances changed, 
but the vision remained the same.

At its founding, Bangladesh’s development 
program’s core goal was to emancipate the 
people from economic exploitation, which 
was widely prevalent due to two centuries of 
colonialism. In the formative years, the 
development policy priorities were to boost 
food security and industrialization for 
generating income.

Bangladesh incorporated these visions and 
policy priorities. The objectives of the 

The challenges to be 
a developed country

Long-term development 
targets

planning instrument were to reduce poverty, 
increase output of essential consumer 

production and reduce the population 
growth rate.

transformed itself into a model for 
socioeconomic development initiatives. 
Bangladesh is all set to graduate out of the 
UN-designated least developed country 
category to developing country, a transition 
which has been done by just a handful of 
countries so far. In this backdrop, a brief 
account of Bangladesh’s long-term 
development visions is discussed below.

Chapter 3
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The founding leader of Bangladesh, 
Bangabandhu Sheikh Mujibur Rahman, 
envisioned a poverty and hunger free 
country when its journey began with a 
war-devastated economy. He was 
committed to egalitarian development for 
the people. From the beginning of 
Bangladesh’s journey as an independent 
nation, the founding principles, state policies 
and development visions were devised 
keeping the inclusive development agenda 
in mind.

In its half-century-long journey, Bangladesh 
at-times deviated from its progressive 

founding principles, however it has always 
been resilient to realign its development 

decades, the development policies were 
tweaked and the circumstances changed, 
but the vision remained the same.

At its founding, Bangladesh’s development 
program’s core goal was to emancipate the 
people from economic exploitation, which 
was widely prevalent due to two centuries of 
colonialism. In the formative years, the 
development policy priorities were to boost 
food security and industrialization for 
generating income.

Bangladesh incorporated these visions and 
policy priorities. The objectives of the 

planning instrument were to reduce poverty, 
increase output of essential consumer 

production and reduce the population 
growth rate.

transformed itself into a model for 
socioeconomic development initiatives. 
Bangladesh is all set to graduate out of the 
UN-designated least developed country 
category to developing country, a transition 
which has been done by just a handful of 
countries so far. In this backdrop, a brief 
account of Bangladesh’s long-term 
development visions is discussed below.

Bangladesh government adopted its 
election campaign pledge in 2009 and 
envisioned it as ‘Vision 2021.’ Bangladesh 
pledged to become a middle-income 
country by 2021— when the country would 

was devised as a charter for a prosperous 
future. The central theme of 'Vision 2021' was 
achieving development outcomes with 
higher standards of living and more 
equitable socio-economic order.

To translate the ‘Vision 2021’ into reality, 
Bangladeshi policymakers formulated the 
Perspective Plan-2010-2021 (PP2021)— a 

where the goals and strategies were laid 

comprehensive plan presented to the 
Bangladeshi citizens. The PP2021 contained 
the framework for mobilizing natural and 
human resources to achieve those goals. The 
PP2021 formulated long-term development 
goals with a range of quantitative and 
qualitative targets.

PP2021 was scheduled to be implemented 
by two consecutive Five Year Plans (FYPs)— 

Seventh Five Year Plan (2016-2020). The 

‘Vision 2021’ and Perspective 
Plan 2010-2021

planning and policy instruments were 
formulated with detailed development 

recommendations for institutional reforms.

The well-devised policies and coherent 
strategies reaped results. Bangladesh 
crossed the threshold of lower 

least developed country category to 
developing country well ahead of the set 
time.

The Perspective Plan 
(PP2021) prioritized

Agriculture sector 
to ensure food 
security

Institutionalizing a 
sound social 
security system

Improving 
infrastructure and 
urban services

Accelerating public and 
private investment

Technological 
advancement for 
human welfare

Reducing poverty and 
improving human 
development

Issues related to 
environmental degradation 
and climate change
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The founding leader of Bangladesh, 
Bangabandhu Sheikh Mujibur Rahman, 
envisioned a poverty and hunger free 
country when its journey began with a 
war-devastated economy. He was 
committed to egalitarian development for 
the people. From the beginning of 
Bangladesh’s journey as an independent 
nation, the founding principles, state policies 
and development visions were devised 
keeping the inclusive development agenda 
in mind.

In its half-century-long journey, Bangladesh 
at-times deviated from its progressive 

founding principles, however it has always 
been resilient to realign its development 

decades, the development policies were 
tweaked and the circumstances changed, 
but the vision remained the same.

At its founding, Bangladesh’s development 
program’s core goal was to emancipate the 
people from economic exploitation, which 
was widely prevalent due to two centuries of 
colonialism. In the formative years, the 
development policy priorities were to boost 
food security and industrialization for 
generating income.

Bangladesh incorporated these visions and 
policy priorities. The objectives of the 

planning instrument were to reduce poverty, 
increase output of essential consumer 

production and reduce the population 
growth rate.

transformed itself into a model for 
socioeconomic development initiatives. 
Bangladesh is all set to graduate out of the 
UN-designated least developed country 
category to developing country, a transition 
which has been done by just a handful of 
countries so far. In this backdrop, a brief 
account of Bangladesh’s long-term 
development visions is discussed below.

Bangladesh has put efforts for more than 
one decade to become a mid-tier 
developing country. Embarking on the 
‘Vision 2021’ and Perspective Plan-2010-2021, 
Bangladesh achieved its goal set out for 
2021—the golden jubilee of Bangladesh’s 
independence. Currently, Bangladesh is on 
its second long-term vision— ‘Vision 2041.’ 
Bangladesh will be a developed country 

capita income and poverty will become a 
thing of the past— are the two central goals 
of ‘Vision 2041.’ In short, Bangladesh wants to 
skip the middle-income-country trap that 
many Asian economies have gotten stuck 
with.

Bangladesh’s ‘Vision 2041’ seeks to eliminate 
extreme poverty and reach Upper 
Middle-Income Country (UMIC) status by 
2030 and High-Income Country (HIC) status 
by 2041. ‘Vision 2041’ is complemented by a 
detailed policy document— Perspective 
Plan-2021-2041 (PP2041). The PP2041 builds 
on the successes of its predecessor PP2021.

‘Vision 2041’ and Perspective 
Plan 2021-2041

Bangladesh’s ‘Vision 
2041’ envisions to

of per capita income

Ensure institutional strengthening 
and good governance

Expand urbanization and skilled 
infrastructure management

Accelerate inclusive growth towards 
a high-income economy

Expand universal 
healthcare services 

Focus on skills development 

Reach annual export income to $300 

Achieve annual GDP growth of 9.02% 
over the upcoming two decades

Develop export-oriented 
industrialization and increase 
agricultural productivity

Become upper middle-income 
country by 2031 with $3,271 per 
capita income

Create an innovative economy 
through nourishing ICT and 

Increase expenditure in health and 
education sectors and develop 
skilled manpower
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Since independence, Bangladesh has been 
observant of different international 

international conventions with a view to be a 
responsible member of the international 
community. Moreover, Bangladesh had 
shown outstanding performance in 
attaining UN’s Millennium Development 

MDGs has proven how committed the 

commitments.

After the expiration of MDGs, Bangladesh 
has repurposed all-out effort to attain the 
UN’s Sustainable Development Goals (SDGs) 
by 2030. Bangladesh formulated some 
stipulated policy and tracking instruments 
aligning the goals set out in the SDGs. It has 
embraced the SDGs through inclusion of the 
17 Global Goals into its national development 

Attaining Sustainable 
Development Goals (SDGs)

plans— Seventh Five Year Plan, Eighth Five 
Year Plan, Bangladesh Delta Plan 2100, the 
Perspective Plan 2041.

Backed by strong political will, Bangladesh 
government has launched a SDG Tracker to 
keep itself accountable. Moreover, a SDG 
Coordinator has been appointed in the 

Bangladesh has also undertaken data gap 

development and monitoring framework for 
SDGs— the important building blocks to 
achieve SDGs. The second Perspective 
Plan-2021-2041 diligently addressed the 
global commitments of achieving the SDGs.

transformational shifts in agriculture, trade 
and industry, education and healthcare, 
transportation and communication in the 
subsequent two decades. The country has to 
be fully prepared to address the upcoming 
challenges and seize emerging 
opportunities for the 4th Industrial 
Revolution. The Perspective Plan 2021-2041 is 
the blueprint to reach the aspired goals.



Bangladesh fought a deadly war for 
independence and for emancipation of the 
country. Soon after the challenge was to be a 
poverty and hunger free Bangladesh, and a 
prosperous country with a high living 

Bangladesh has overcome the challenge of 
hunger and the remaining ones are 
works-in-progress. In 2019, Bangladesh 
government took up a new challenge, to 
transform Bangladesh into a developed 
country by 2041, to achieve the founding 
vision.

Bangladesh has come to a point where the 
dream of Bangabandhu Sheikh Mujibur 
Rahman - a “Golden Bangladesh” is no more 
a myth. Bangladesh has prepared ‘Vision 
2041’ for the accomplishment of that dream 
and a 20 year-long perspective plan to attain 

Contextualizing the 
challenges

the goal. Another long-term plan, which 
inculcates the biggest threat to the country 
– climate change, the Delta Plan 2100, 
focuses on sustainable growth. 
Bangladesh’s unique Delta Plan is being 
studied by policy researchers across 
developing countries.

Bangladesh’s Prime Minister, Sheikh Hasina, 
has taken the presidency of the Climate 
Vulnerable Forum (CVF), the apex forum for 
countries most threatened by climate 
change. She initiated a discussion amongst 
the group to shift the narrative from 
resilience to prosperity.

48 CVF countries are now internalizing this 
concept and many of them are considering 
preparing their own Climate Prosperity 
Plans. Taking the lead, the Prime Minister 
has offered to have the Bangladeshi draft, 

named, as the Mujib Climate Prosperity Plan 
(MCPP) 2021. The MCPP has just been 
drafted and is being shared with all relevant 
stakeholders, including government 
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Evidence shows that rapid and inclusive 
development of societies is driven by strong 
and effective institutions. Therefore, 
Bangladesh’s long term development 
strategies recognize the criticality of 
institutions in Bangladesh’s development 
process. Policymakers have gained a deeper 
appreciation of the underlying institutions 
that makes the economy work. Economic 
institutions matter for economic growth 
because they shape the incentives of key 

investments in physical and human capital, 
foster innovation and technological advance, 
and promote the organization of production 
systems.

Bangladesh’s development plans rely on 
four institutional pillars that needs to be 
harnessed by the people, who are the 
principal drivers of growth and 
transformation. These are (i) governance; (ii) 
democratization; (iii) decentralization and 
(iv) capacity building. Bangladesh’s path to 
prosperity as a developed nation needs to be 
founded on the strength of these four pillars.

Shared prosperity, facilitated by effective 
institutions of governance: a properly 
functioning judiciary, a citizen centric civil 

and sound economic management, among 
others.

Governance and institutions 
matter

Pillars for Bangladesh’s 
development plans

ministries and agencies, experts, civil society 
and development partners.

progressive and regressive socio-economic 
policies. As recourse, a charter of change 
‘Vision 2021’ was introduced in 2010. The 
document envisioned transforming 
Bangladesh into a middle-income country 
by 2021 that aimed to attain high growth, 
reducing poverty and inequality, improving 
human resources and environmental 
response action plan.

development plan ‘Bangladesh Perspective 
Plan 2010-2021’ was prepared identifying the 
long-term development priorities. Moreover, 

plans, Bangladesh has achieved average 
GDP growth rate of 7%, attained most of the 
MDGs and graduated from low-income 
country to lower-middle income status by 

threshold criteria for graduating from the 
Least Developed Country (LDC).

Bangladesh’s next big challenge is to 
provide impetus to the development dream 
of the nation. Its aim is to end absolute 
poverty and to be graduated into higher 
middle-income status by 2031, and eradicate 
poverty on way to becoming a developed 
nation by 2041. Learning from the 
experience of higher- middle and 
high-income countries, Bangladesh will 
have to deliver all facilities of a modern city at 
the rural areas, transforming its villages to 
the center point of development.

The long-term plans have been prepared to 
translate the policies and programs into 
development strategies. The documents 
entail a strategic description of the goals and 
objectives and a roadmap for its 
implementation. The institutional basis of 
the plans is fourfold, such as, good 
governance, democratization, 
decentralization and capacity building. The 

Bangladesh and they will have to be the key 
driving force of growth and transformation. 
The challenges for Bangladesh are clear, but 
the resources to tackle those are mapped.

Governance

Democratization

Decentralization

Capacity building
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Macroeconomic stability is an essential 
prerequisite for growth. Despite COVID-19 
setback, Bangladesh has been experiencing 
a growth surge spurred by strong policies of 
inclusive growth. This growth path is 
underpinned by prudent macroeconomic 

payments and low internal and external 
public debt. This sound macroeconomic 
management needs to be maintained for 
next 2 decades.

A key factor in Bangladesh’s prudent 
macroeconomic management has been the 

and public debt for nearly three decades. 
The strategy has been to keep public 
expenditures within the bounds of available 
revenue envelope plus external resources 
and low domestic borrowings.

Inclusive growth

What Bangladesh faces moving forward is 
obstacles to a full pluralistic democracy, 
which it needs. The target is that of a 
pluralistic democracy where policies and 
strategies are embedded in respect for 
critical values.

Another challenge is decentralization. 
Bangladesh cannot go forward and be a 
developed country by 2041 unless 

is decentralized to the grassroots level. Major 
investments will need to be made to 
strengthen institutions of decentralized 
government and administration from the 
top down to the grassroots.

The fourth challenge is institutional capacity 
building. The purpose of building the 
capacity of institutions is to make them 
compatible with a transforming economy. 
The institutional capacity building needs to 
focus on strategic relationship, resource 
development and internal management 
and operations.

public debt. Notwithstanding the COVID-19 

stance needs to continue, as mentioned in 
the countries development plans. However, 

low tax to GDP ratio. At around 9% of GDP, it 
is among the lowest tax efforts in the world. 
Raising the tax to GDP ratio to around 20% of 

challenge for the upcoming years.

The other thrust will be to make public 
expenditure more pro-poor, 
gender-sensitive, and environment-friendly; 
to improve the quality and effectiveness of 
public spending; and to establish 
accountability and transparency of public 
expenditure.

Bangladesh has generally succeeded in 
maintaining reasonable price stability. High 

Bangladesh’s target for the future will be to 

per year and maintain it at that level.

Savings-investment is a nexus for 
Bangladesh’s growth. A key driver of higher 
GDP growth will be investment, which is 
projected to be, on an average, 40% of GDP 
by 2041. Higher public and private 
investment rates are necessary to build the 
production base and supporting physical 
and social infrastructure. A rise in 
investment will need to be supported by a 

investments. Foreign borrowings can also 

large infrastructure.
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Bangladesh’s growth has to be inclusive and 
poverty reducing. Consistent with the dream 
of its founding leader, Bangabandhu, the 
vision for poverty outcome is that by 2031 
extreme poverty will be eliminated and by 
2041 the incidence of poverty will be minimal 
(3% or less). By 2041, all citizens can be 
guaranteed a minimum quality of life. 
Bangladeshis may pursue employment 
-income for all who seek work and social 

population who cannot participate in the 
labor market owing to age and physical 
disabilities.

Under-employment would be a thing of the 
past. As in current high-income economies, 
poverty needs to become a relative concept. 
Those considered poor in this situation will 
have at least enough income to buy the 
minimum consumption basket for quality of 
life.

Bangladesh has set a modest target for 
reduction in income inequality as measured 
by the Palma Ratio, which is a better 
indicator than the traditional Gini 

needs to play a major role in poverty 
alleviation. Bangladesh will need to pursue a 
strategy of promotion of labor-intensive 
exports. The small manufacturing 
enterprises (SMEs) provide a lot of 
employment but they lack dynamism, 
suffering from low productivity, low 
investment, low skills and low technology. 
This is a big challenge.

Strengthening the human capital base of 
the poor is essential for sustained poverty 
reduction. Adequate investment in human 
capital formation of the poor is perhaps the 
most pressing policy challenge facing 
Bangladesh in the coming years. This will 
require additional funding to ensure social 
safety-net like food, clothing, shelter, health 
and education with an emphasis on quality 
and on eliminating the inequalities of access 
to relevant services for the poor.

Zero poverty

poverty reduction is well demonstrated by 
past poverty reduction experience in 
Bangladesh. The microcredit revolution 
supported by government policy has made 
this possible. Bangladesh needs to build on 
this positive experience.

The government needs to escalate renewed 
efforts to address the most vulnerable, the 
most disadvantaged, the marginalized and 
the socially excluded section of the society. 
Indigenous ethnic minorities will need to be 
given utmost attention in Bangladesh’s 
policy planning.

Efforts ought to be reinforced in taking care 
of marginalized sections of the society; such 
as persons with disabilities, dalits, bede 
people, people living in slum areas and 
charland, street children, sex workers 
through full implementation of the social 
security strategy.

Bangladesh: From Miracle to Model52



Bangladesh’s development plans have put a 
strong emphasis on improving human 
development both as means to supporting 
GDP growth through a healthy and skilled 
labor force as well as to reduce poverty 
through productive employment. The 
upcoming program for human 
development is driven by the core growth 
and poverty targets to achieve high-income 
status and mostly eliminate absolute 
poverty by 2041.

The country’s strategy for public health and 
nutrition will gradually increase the public 
health spending to 2% of GDP by 2030. This 
target has been fast-tracked by the 
emergencies of COVID-19 pandemic. The 
major health policy includes expanding 
public health clinic and improving 
healthcare service delivery, strengthening 
health sector governance, improving health 
information system, improving quantity and 
quality of health professionals. In line with 
SDGs, the government is committed to 
achieve Universal Health Care by 2030.

The country’s strategy for education and 
skills is geared to harness the demographic 

education and training targets will 
challenge public policy. A major challenge is 
to convert the ongoing demographic 
transition, whereby the share of the active 

to the total population, to a true 
development dividend.

Bangladesh ought to adopt a careful 
strategy to convert the dividend age group 
into a well- educated and skilled labor force 
through appropriate investments and 
incentives in education and job-based 
training. From both delivery capacity and 
funding perspectives, public sector alone 
cannot address these challenges. A strong 
public-private partnership with coordinated 
investments and enabling policies will be 
essential. The partnership will be strategic 

Harnessing the 
demographic dividend

where the private sector will play a dominant 
role in tertiary education and skill training 
whereas the public sector will be dominant 
in primary and secondary education and in 
ensuring equity considerations in education. 
For both delivery system, emphasis on 
quality will need to be the major theme. The 
training strategy will ensure that skills are 
related to jobs and not supply- driven.

Bangladesh’s human 
development aspiration

Institution of a 
knowledge-based 
economy

Population with 
100% literacy rate

Universal free 
education for up 
to 12 years

Flexible supply of 
training institutions for 
all who seek to acquire 
job-based skills 

Universal access to health 
insurance schemes at 
affordable prices 

100% coverage of 
employment-based 
accidental and health 
insurance schemes 

Ensuring medical 
facilities for all at 
affordable cost
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Bangladesh’s economic sectors with the 

agriculture and rural non-farm activities. The 
structural change of Bangladeshi economy, 
where the share of agriculture in GDP has 
been on a steady decline, from about 60% in 
the 1970s down to only 13% in 2020. However, 
the agricultural growth has accelerated 

two decades after independence to an 
annual average rate of about 3.9%, during 
2011-2018. The agricultural growth has 
exceeded the population growth.

Whereas Bangladesh began its journey as a 

on food aid to feed its population, that dire 
situation has been turned around by 
Bangladesh’s toiling farmers supported by 
effective policies of the government. With 
the spread of high-yielding varieties of rice, 
expanding irrigation and use of fertilizers, it 
was the ‘Green Revolution’ that enabled 
Bangladesh to increase food availability to 
meet the demands of a rapidly growing 
population.

Rice production nearly quadrupled, from 10 
million metric tons (MMT) in the 1970s to 36 

production increase in non-rice crops like 
potato, maize, wheat, vegetables and fruits 

and ensuring food security. This has also 
been instrumental in raising farm incomes 
and increasing real agricultural wages, 
thereby contributing handsomely to rural 
poverty reduction. Continuing these rural 
and agriculture focused policies will be a 
challenge that Bangladesh can easily 
overcome.

have proven to be one of the most 
productive and dynamic sectors, 
experiencing a revolution of sorts for the last 
few decades. Considering the contribution 

Sustaining agriculture

Bangladesh government is implementing 

innovation and dissemination of 

technologies. About 20% of the population is 

indirectly employed in the livestock sector. In 
the upcoming years livestock may 
contribute to food security through 
increased output of livestock products and 
the creation of employment and income 
generation that may assure access to food.

A paradigm shift in agriculture is taking 
place at a rapid pace which will be sustained 
into the 2040s. As incomes rise, the structure 
of demand for food has also exhibited shifts 
towards improved nutritional intake. 

has taken place, with lesser per capita 
consumption of rice and increased 
consumption of nutritious food items like 
vegetables, fruits, pulses, edible oils and also 

urban people.

Developing resilience to climate change 
adds another dimension to agriculture 
requiring several additional initiatives to 
cope with the growing risk of climatic 
developments, in order to ensure food 
security, and nutrition.

poverty reduction is well demonstrated by 
past poverty reduction experience in 
Bangladesh. The microcredit revolution 
supported by government policy has made 
this possible. Bangladesh needs to build on 
this positive experience.

The government needs to escalate renewed 
efforts to address the most vulnerable, the 
most disadvantaged, the marginalized and 
the socially excluded section of the society. 
Indigenous ethnic minorities will need to be 
given utmost attention in Bangladesh’s 
policy planning.

Efforts ought to be reinforced in taking care 
of marginalized sections of the society; such 
as persons with disabilities, dalits, bede 
people, people living in slum areas and 
charland, street children, sex workers 
through full implementation of the social 
security strategy.

Bangladesh: From Miracle to Model54



Going forward, the key priorities for the 
future of sustainable agriculture include 
strengthening local adaptive capacity by 
providing public goods and services. Better 
climate information, innovative research for 
the development of heat-tolerant, 
salinity-tolerant crop varieties and 
climate-smart production technologies, 

and early forecasting systems, need to be 
inculcated in agro-policy planning. In order 
to cope with the changing climate, 
integrated farming system should be 
followed adopting good agriculture 
practices like Conservation Agriculture and 
Integrated Pest Management options.

In water resources, the priority ought to be to 
scale up existing good practices of water 
management. These aspects of sustainable 
agriculture are well integrated in the 
Bangladesh Delta Plan, which is under 
implementation. Next two decades, 
commercializing of agricultural production 
would be the highest priority.

Six strategic climate-mitigation 
approaches are called for 
Bangladesh

Bringing unfavorable 
agri-ecosystem under 
productive sustainable 
agricultural practices 

cultivation in productive 
agricultural land 
maintaining sustainability 
of soil health

Intensifying agricultural 
production systems 
without bringing new 
land under cultivation

Increasing resilience of 
crop and livestock 
production systems in the 
face of climate change

agricultural output with 
more plant species, or 
animal breeds and 
off-farm activities

Coping with uncertainty 
in developing responses 

1

2

3

4

5

6
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Industrial sector is projected to be the 
driving force behind high GDP growth in 
Bangladesh.  Trade and industrial policies 
have to be geared towards making the 
industrial sector and exports more 

garment (RMG) industry has been making a 
crucial contribution to GDP and is now the 
single biggest export earner. The sector 
accounts for 83% of total export earnings of 
the country. However, Bangladesh’s export 

The weakness in trade infrastructure - ports, 
transportation infrastructure, and customs 
administration- is an endemic problem. 
Export competitiveness is sharply reduced 
by the high transaction costs relative to 
competitors. Turning this around will be a 
strategy for the immediate future.

two challenges

Problems
with trade 

infrastructure

Problems with 
the trade policy 

and the 
incentive 
regime

Given the successful experience of RMG, a 

take lessons out of this success – provide 
non-RMG exporters with the same facilities 
as RMG, foremost among them is duty-free 
imported inputs.

To encourage the export of agricultural 
items to the international market, proper 
packaging, phytosanitary standards and 
quality must be ensured for high-value 
products. Bangladesh’s regulatory directives 
have noted that effective agro-sector 
monitoring will be strengthened from 
production to processing.
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Before 2009, Bangladesh faced a severe 
energy crisis owing to sluggish growth in 
energy supplies while the demand for 
energy rose rapidly with the acceleration of 
GDP growth. In response, the country 
sought to secure a major expansion in the 
supply of power to sustain high growth while 

participation and diversifying energy 
sources.

Consequently, impressive gains were made 
in increasing power supply, growing at an 
average annual pace of 13.4% per year 
between 2010 and 2019, when generation 

to over 22000 MW. If the present pace of 
power connection is sustained, it is expected 
that connectivity will reach 100% level by 
2022.

Bangladesh power and energy sector needs 
to remain on a sustained path for a 
high-income economy.

production are well distributed to all parts of 
Bangladesh, power generation must be 
balanced with proper investments in 
transmission and distribution. Bangladesh’s 
long-term plans put a strong emphasis on 
this so that there is no waste in terms of idle 
generation. In next 20 years, Bangladesh will 
build on its enhancement of private 
involvement in the power and energy sector.

Bangladesh may expand power trade 
options from three of its neighboring 
countries – India, Nepal and Bhutan. 
Developing renewable energy will be a key 
focus, Bangladesh will have to develop a 
detailed strategy to achieve 40% of its power 

Lasting energy policy

Adopting a least-cost power 
generation expansion path

Promoting supply of 
low-cost primary energy

Developing the required 
infrastructure for primary 
fuel

Ensuring investment 
balance between 
generation, transmission 
and distribution

installed capacity

Promoting private 
investment in energy

Further expanding power 
trade

Ensuring proper energy 
pricing policy

Strengthening energy 
institutions
 
Considering integrated 
resource planning to 
prepare energy options
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Having driven by growth with labor 
advantage over last two decades, it is now 
time for Bangladesh to ride over the 
technology, innovation and digital 
opportunities to attain higher growth 
acceleration to reach upper-middle-income 
status by 2031 and to reach the advanced 
economy status by 2041. Bangladeshi 
policymakers realized that in 2009, when 
they launched the “Digital Bangladesh” 
scheme. Digital Bangladesh is an integral 
part of the government’s Vision 2021 and 
Vision 2041. The Digital Bangladesh initiative 
includes: (i) developing human resources 
ready for the 21st century, (ii) connecting 
citizens in ways most meaningful to them, 
(iii) taking services to citizens’ doorsteps and 
(iv) making the private sector and market 
more productive and competitive through 
the use of digital technology.

robotics, quantum computing and 3D 
printing are upending everything from 
agriculture to manufacturing to healthcare. 
Bangladesh has to keep up with the trends. 
The challenge for Bangladesh is how to 
leverage transformational technologies to 
create more gainful jobs than is likely to be 
lost.

Creating an innovation 
economy

Strengthening competitiveness and 
creating high-income future work 
opportunities will lead to the prosperity of 
Bangladesh. Jobs are being eaten up by 
advanced automation, and according to 
demonstrated technology potentials, most 
of the manual jobs in the RMG sector are 
vulnerable to automation. To counter this 
trend, Bangladesh government and relevant 
stakeholders will have to co-design and pilot 
innovative new approaches to policy and 
governance to counter negative 
implications and leverage 4th Industrial 
Revolution (4IR). 

By 2041, Bangladesh will set targets such 

than the likely loss. The focus should be on 
integrating big data, data analytics, AI, and 
automation in creating more jobs than likely 

entire education ecosystem may have to be 
redesigned to address the dynamically 
changing issue.

Bangladesh will have to move towards 
creating enabling digital platforms to meet 
citizen’s needs for modern personalized 
services.
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The national digitization 
effort will need to 
accelerate its maturity 
to ensure

SERVICE 
INTEROPERABILITY

services across multiple 
departments are able to ‘talk’ to 

one another

PAYMENT 
INTEROPERABILITY

Payments across different types of 

institutions are completely seamless

UNIFIED ACCESS

Physical and virtual access 
points are within easy reach 
of every underserved citizen

UNIQUE IDS
All service providers unambiguously 

identify every citizen

All government agencies will accelerate 

adoption of innovation and digitization 
through a structured, multi-stakeholder 
engagement process that can expedite 
procurement, capacity development, 
implementation, maintenance and 
upgrades.

Data plays a critical role in measuring 
development progress and addressing 
exclusion. Leveraging a data revolution will 
ensure evidence-driven policymaking to 
leapfrog progress for Bangladesh.

At the same time, the potentially powerful 
negative side effects of technology will need 
to be proactively, continuously dealt. 
Alarming phenomenon such as the 
proliferation of fake news and control of 
personal data by mega corporations have to 
be addressed with citizen-centric regulation 
and digital literacy.
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Although environment typically is a public 

it. Innovative solutions must be found to 

between public and private sectors. 

options, tapping international resources like 
the Green Climate Fund (GCF).

Managing climate change

Bangladesh has enacted numerous laws 
and regulations to protect the environment. 
Programs and policies are in place to adapt 
and mitigate the adverse effects of climate 
change. An important breakthrough on the 
policy front happened with the adoption of 
the Bangladesh Delta Plan 2100 in 2018. This 
is a comprehensive strategy for managing 
the risks posed by the deltaic formation of 
the country along with the incidence of 
natural disasters and climate change.

In 2021, Bangladesh adopted another plan, 
the Mujib Climate Prosperity Plan, which has 
been prepared as a template to share 
among climate vulnerable countries. The 
Mujib Climate Plan, focuses on climate risk 
management, and explores the possibilities 
of delivering robust socio-economic 
development while maximizing green 
opportunities.

The main focus of Bangladesh’s 
environmental management strategy would 
be to integrate climate change 
considerations in the growth strategy. So, 
Bangladesh will essentially adopt a green 
growth strategy.

The challenges for a 
Green Growth Strategy 
will be

Integrating 
environmental costs into 
the economic projections

Implementing the 
long-term Delta Plan 
2100

Implementing Mujib 
Climate Prosperity 
Plan, 2021

Reduce air and 
water pollution

Removal of fuel 
subsidies

Adoption of 
green tax 

Prevention of surface 
water pollution

Geo-spatial data analysis 
for evidence-based 
decision making
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Bangladesh 
emerged as an 
independent 
nation in 1971 after 
a 9-month long 
war against 
Pakistan army.

The war-hit 
economy started 
its journey with an 
empty coffer.

Bangladesh’s GDP 
growth rate stood 
at a soaring 8.2% in 
2019

Bangladesh has 
transformed itself 
from arguably the 
poorest country to 
one of the fastest 
growing 
economies in the 
world.

In 2015, 
Bangladesh 
became a 
lower-middle 
income country 
from a low-income 
country, according 
to the World 
Bank’s 

8.2%
Bangladesh was one of the forerunners in implementing 
United Nations Millennium Development Goals (MDGs) 
prior to the deadline of 2015.

MDGS

In 2021, United Nations’ 
Committee for 
Development Policy (CDP), 
recommended 
Bangladesh’s graduation 
to become a ‘developing 
country’ from least 
developed countries 
(LDCs).

DEVELOPING
COUNTRY

Bangladesh is among 3 top 
performers in sustainable 
development, according to 
the internationally assessed 
Sustainable Development 
Report 2021.

SDGs TOP
PERFORMER

1971 EMPTY
COFFER

FASTEST
GROWING
ECONOMY

LOWER
MIDDLE
INCOME
COUNTRY

Per capita income 
reached to $2,064 in 
2020 from $90 in 1971

$2,064
Poverty rate came 
down from 82.9% in 
1973 to 20% in 2019

20%

BANGLADESH AT 50
MILESTONES



Bangladesh has successfully 

‘Bangabandhu-1’ in 2018 and 
became 57th country to 
have own satellite in space.

FIRST SATELLITE

The Padma Multipurpose Bridge, the 
largest infrastructure project is set to 
be functional from June 2022. As a 
policy shift from megaprojects being 

PADMA
MULTIPURPOSE
BRIDGE

The power sector achieved 

99%
ELECTRIFICATION

Bangladesh on education front

Bangladesh on health front

Universal 
enrolment at 
primary level

decrease in 
school dropout 
rate (18% as of 

2020) 

Gender parity at 
primary and 
secondary 
education

Literacy rate rose 
to 74.7% in 2019 
from 26.8% in 

1974

74.7%18%

Halved 
infant 
mortality 
rate

Eliminated 
neonatal 
tetanus 
threat

Maternal 
mortality 
ratio 
declined 
by 75%

A polio 
free 
country 
since 
2006

Life 
expectancy 
increased 
from 46.6 in 
1972 to 72.6 
years in 
2020

Bangladesh has 
closed 73% of its 
overall gender 
gap (Global 
Gender Gap 
Index 2020)

POLIO
FREE 72.6 73%
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